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)- Disclaimer

This presentation has been prepared and issued by LMS Compliance Ltd. (“LMS Compliance” or the “Company”, and together with its subsidiaries, the “Group”) to inform interested parties about the
Company and its progress. The material contained in this presentation sets out general background information on the Company and its activities. It does not constitute, nor does it contain an offer or
invitation to subscribe for or purchase any securities in the Company or an inducement to make an offer or invitation with respect to those securities. No agreement to subscribe for securities in the
Company will be entered into on the basis of this presentation. The distribution of this document in jurisdictions outside of Singapore may be restricted by law, and persons into whose passession this
document comes should inform themselves about, and observe, all such restrictions.

The information supplied is in summary form and does not purport to be complete. Neither the Campany nor its advisers have verified the accuracy or completeness of the information, statements
and opinions contained in this presentation. Accordingly, to the maximum extent permitted by law, the Company makes no representation and gives no assurance, guarantee or warranty, express or
implied, as to, and takes no responsibility and assumes no liability for, the authenticity, validity, accuracy, suitability or completeness of, or any errors in or omission, from any information, statement or
opinion contained in this presentation.

You should not act or refrain from acting in reliance on this presentation material. This overview of the Company does not purport to contain all information that its recipients may require in order to
make an informed assessment of the Company's prospects. You should conduct your own investigation and perform your own analysis in order to satisfy yourself as to the accuracy and completeness
of the information, statements and opinions contained in this presentation and when making any investment decision. You should seek professional advice from your stockbroker, solicitor, accountant,
financial adviser, tax adviser or other independent professional adviser before deciding whether to invest in the Company. The Company and its advisers disclaim liability for any and all loss or damage
which may be incurred by any recipient through the use of, or reliance upon, any information, statement or opinion contained in or omitted from this presentation.

FORWARD-LOOKING STATEMENTS

All statements, other than statements of histarical fact, included herein, including without limitation, statements regarding forecast cash flows, future expansion plans and development objectives of
the Company are forward-looking statements. The forward-looking statements involve subjective judgment, assumptions and analysis and are subject to significant risks, uncertainties and other
factors, many of which are outside the control of, and are unknown to the Company. Accordingly, there can be no assurance that such statements or expectations will prove ta be accurate and actual
results and future events may differ materially from those anticipated or described in this presentation. Subject to any continuing obligations under applicable law or any relevant listing rules of the

5GX, the Company disclaims any obligation or undertaking to disseminate any updates or revisions to any forward-looking statements in this document to reflect any change in expectations or any
change in events, conditions or circumstances on which any such statement is based.

PAST PERFORMANCE

This presentation includes information regarding the past performances of the Company and the Group. Investors should be aware that past performance is not indicative of future performance.
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Dr Louis Ooi Allen Cheong CFA
CEO Head of Sustainability &
Capital Markets
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): Introduction

« LMS Compliance Ltd is the only SGX-listed provider of testing, inspection,
certificaion and assurance services (TICA), helping businesses meet regulatory,
quality, safety and sustainability requirements.

* With operations across Southeast Asia, LMS serves customers from a wide range
of industries through laboratory testing, management system certification, product
certification, inspection and sustainability-related services.

* Our business benefits from recurring compliance needs, increasingly stringent
regulations and growing corporate focus on quality, safety and environmental
performance.

* LMS continues to expand its regional presence and service capabilities, including
carbon measurement, verification and other sustainability solutions. Through organic
growth, strategic partnerships and acquisitions, the Group aims to strengthen its
position as a trusted regional compliance and assurance platform.



) TIC market

TIC market to grow 3.8% CAGR from 2026 to 2031 to US$306 B, with Asia
Pacific the fastest growing region

TESTING, INSPECTION, AND CERTIFICATION (TIC) MARKET: SIZE & SHARE

CAGR (2026-2031) i MARKET SNAPSHOT

3.8%

306.13 Market Size in 2025 (Value) USD 242.38 BN

242.38 254.41

Market Forecast in 2031 (Value) USD 306.13 BN

CAGR 38%
Years Considered 2022-2031
Base Year 2025
Forecast Period 2026-2031
2025 2026 2031 Unit Considered Value (USD BN)
= North America m Europe = Asia Pacific Rest of the World (RoW) Fastest-growing Region Asila Pacific

Source: Secondary Research, Interviews with Experts, MarketsandMarkets Analysis



Corporate Profile

LMS Compliance (SGX: LMS) is an established TICA group with more than 20 years of
operational experience. With over 80% of the Group’s revenue coming from its testing
and assessment segment attributable to repeat customers, LMS enjoys high earnings

visibility.
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): Company Milestone

-~
h- 7
e
g™ =
.-"_- - |
- - .;-.' j
n [ ] [ ] ﬁ\‘ At -
R BT
:: -” H"L"k.- - -t
[} = ;{ - ‘ . :
Sinaabor s H
! .;_' - ;.,‘1"‘1

Dec 2022




)- Product Portfolio

@ LMS Compliance Ltd.

CONFORMITY ASSURANCE,
Pl CERTIFICATION conumTar s ASSESSMENT VALIDATION &
TECHNOLOGY VERIFICATION
ISO/IEC 17025 accredited ISO17021 accredited Trading and distribution of Marketing and distribution Partnering with legal experts
laboratories provide laboratory certification body provides audit chemicals, testing equipment, of the Group’s online and enlisting the help of
testing and assessment and management system laboratory consumable items, cloud-based applications, chartered accountants, ESG
services to assist customers in certification services such as and other products which are developed in- (Sustainability) reporting
achieving compliance with ISO9001-2015, 1ISO22000-2018 house service will be made available
industry standards and ensure and MS1480-2019 to the global market subject to
consumer product safety the GRI, SASB, TCFD, and
SGX 27 Core Metrics
Cikinz Gizenz
* NN
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Industries and Footprint

Our clients span across a multitude of sectors in 10 countries:

[E8 5|NGAPORE

© rood (Novel)
O E= MALAYSIA
Feed .
J “ 4 Bl cHina
O Fertiliser
R ’) = busal
© rhamaceutica X s e
armaceutica
%%E Thailand & 5pan ® JAPAN
—— Hong Kong
© Medical devices / , 96 Cambodia
/% BN |NDONESIA
Mal
O Healthcare ' Sli:::re /\Waf \
! i === THAILAND
Indonesia
3 y Australia
0 Industrial ‘ ) i AUSTRALIA
O Greentech / ¥ CAMBODIA

Our services allow businesses, their customers, regulators, and other stakeholders to assess the quality and safety of products or
materials, validate whether the manufacturing process is achieving its intended outcomes, and check for compliance with the
applicable standards and regulations.



)- Geographical revenue mix

Significant contribution to China market in FY 2025 due to M&A access to China’s novel
food certification market

0.8% 1.0%

19.5%
99.2%
79.5%

B Malaysia H Others B Malaysia EChina EOthers



): Revenue mix by business

Significant increase in Certification business in FY2025 due to M&A access to China’s
novel food certification market

2.9%

1.9% 4.5%

Y 93.6% 76.0%

m Testing and assessment = Certification and consultancy = Others



)- Compliance as a Service (CaaS)

Digital laboratory information
management system to streamline
and digitalise laboratory operations

Gzenz

Document Management System:
Cloud-hased one-stop automated
workflow ISO certification platform
that enhances the efficiency of
certification process for businesses

Global real-time
surveillance and access to
data (such as safety and
hygiene information about
products or premises)
through QR code.



Our Decarbonisation Journey

2024: Launched 3-in-1
aizenz carbon accounting
workshops and onboarding
more 50 clients in
Singapore and Malaysia.

Gzenz

2023: Launched ESG assurance services
focusing on sustainability reporting and
carbon accounting, licensed by
AA1000AS 000-460 standard

(&) AccountAbility

Council

LMS Compliance Ltd
Sustainability Report 2024

o 2023: Introduced Product
: Carbon Footprint into each
mCQs Certifiratn ~£ A - -

0kgCO,e/COA

2024: Adoption of ISSB
framework for FY2024
Sustainability Report,

addressed Sustainability

and Climate-related risks

and opportunities (IFRS
S$1 and S2)
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0 WQKQCOZaJCOA Authentication

GREEN1CC

2025: Obtained Duo Accreditation
from SAC and Standard Malaysia as
an accredited Verification and
Validation Body (VVB)

Singapore
%cgegi’rqﬁon

STANDARDS

MALAYSIA

GOVERNANCE
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Won 2 AMMI’'s ESG Awards in ESG
Innovation and Governance.



Carbon Calculation Software on SBF NetZeroHub

Home ~ Plan ~ Learn v + Q Allen Cheong ~ Upgrade

"You cannot manage what you do not measure,” said legendary management consultant Peter Drucker.

Regulators, investors, financial institutions, customers, employees and other stakeholders are requiring organisations to measure their greenhouse gas emissions as part of climate-related disclosures. By developing a bette our operations and value chains, you will be able to identify your organisation’s emission hotspots, make informed sustainability decisions

based on actionable data, and work more effectively towards reducing emissions.

=

Carbon calculators are digital tools which can help your organisation measure your greenhouse gas (GHG) emissions. By inputting data about your operations and value chain, these calculators can automatically estimate v

The following digital solution providers have partnered with SEFR and are committed to making SEFR data available on their platforms so that their Singapore-based users benefit from using Singapore-specific emission f; PA I sistency of their emissions measurements.

Use the filter options on the left to search for a calculator which best fits your needs.

CONFORMANT

All \/
Search... Q
{show il

lama...

SME  Large Enterprise

ASUENE @dGzenz

Scope 1and 2 only  Scope 1, 2, and 3

carbon
compaz

I am looking for a calculator that costs...

Free Below $10,000 Per Annum  Above $10,000 Per Annum  Free Calculator

[] Add to Compare [7] Add to Compare [7] Add to Compare

| am interested in the following services...
Asuene aizenz Carbon Compaz

Target Setting Services Others Carbon Calculator Consulting Services Decarbonisation Strategy

Peer Benchmarking ) Sustainabiity Reporting Services Asuene APAC Pte. Ltd LMS Compliance Ltd DLABS PTE. LTD.
Asuene is a leading cloud-based Saa$ platform specializing in carbon reporting for over 6,000 Designed for Measurement. Built for Verification - Aizenz carbon accounting stands out by Carbon Compaz is a Saa$ platform that helps built environment businesses monitor, analyze, and
companies. Based in Japan and backed by investors like SMBC and Sony, Asuene combines Al- delivering audit-ready measurement, transparent reporting, and built-in verification workflows that  reduce carbon emissions. It can integrate with BMS for automated reporting, offers real-time
OCR technology with expert consultancy to streamline sustainability efforts across enterprises and align with leading GHG standards. By digitising data capture, automating calculations across tracking, and provides data insights to support sustainability goals and improve operational
SMEs. Scopes 1-3 (activity and spend-based), and enabling traceable evidence management, Aizenz efficiency.

accelerates credible emissions disclosures more efficiently and reliably than many basic carbon
calculators.



Accredited by SAC

ACCREDITATION SCHEME FOR iicncgrg&?orﬁon
VALIDATION AND VERIFICATION BODIES COUHC“

Number : VB-2025-07
Date of Issue  : 28 April 2025
Date of Expiry  : 27 April 2029

Certificate of Accreditation

This certifies that

SG CO2 PTE. LTD.
380 Jalan Besar
#07-10 ARC 380

Singapore 209000

is accredited by the Singapore Accreditation Council to
ISO/IEC 17029:2019, ISO 14065:2020, ISO 14066:2023, ISO 14064-3:2019

for the specific scope as detailed in the attached schedule.

On behalf of the Singapore Accreditation Council
Amos Leong
Chairman

This Certificate is awarded subject to the organisation's compliance with the stated

Scan to verify details
criteria and terms and conditions laid down by the Singapore Accreditation Council.

This Certificate may not be reproduced except with the written permission of the
Chairman.

This is a computer-generated document. No signature is required.

This Certificate is granted pursuant to Regulation 7(2) of the Enterprise Singapore Board
(Conformity Assessment) Regulations 2018.

ACCREDITATION SCHEME FOR
VALIDATION & VERIFICATION BODY

SG CO2 Pte. Lid.

Singapore

Accreditation

Council

Accredited
Facility

SAC

Schedule

BY Enterprise

Singapore

Certificate No.

Date : 25May

Schedule | ¥

VB-2025-07 Issue No. : 3

Accredited
Facility

2026 Page : 20of 2

Verification of Carbon Fo

ptprint of Product

Sector Niain Accreditation Criteria Verification Criteria

Verification of Carbon |
Footprint of Product |
|
|

O/IEC 17029:2019
0 14065:2020

O 14066:2023

O 14064-3:2019

I1SO 14067:2018

Certificate No. VB-2025-07
380 Jalan Besar

#07-10 ARC 380 Issue No. 3

Singapore 209000
Date 25 May 2026
Expiry of Certificate 27 April 2029
Page 1 of 2

The accreditation covers the following scopes:

Verification at the Organisation Level
Sectors Main Accreditation Verification
Criteria Criteria

= Agriculture, Forestry and Other Land
Use (AFOLU)

*  Aluminium Production

= Chemical Production

e« General

s General Manufacturing (physical or
chemical transformation of materials or
substances into new products)

= Metals Production

* Mining and Mineral Production

« Oil and Gas Exploration, Extraction,
Production and Refining, and pipeline
distribution, including Petrochemicals

» Power Generation and Electric Power
Transactions

e Pulp, Paper and Print

« Transport

« Waste handling and disposal

SO/IEC 17029:2019
SO 14065:2020

SO 14066:2023

SO 14064-3.2019

1ISO 14064-1:2018

Foreign location from which key Nil

activities are performed:
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). Strong financial performance

Revenue (RW

Dréldion) 33.64
FYE
0.9 32.5
. o
2025
growt
h

2023 2024 2025



). Strong financial position

Net Profit (RM’
Duvldion)
FYE

6.76

4.77

2023 2024 2025

FY 2023 and FY 2024 net profit adjusted for forex differences

15.3
%

2025
growt

> ibo/o

net
profit
margin



)- Minimal debt

8.7%

2023

Debt-to-
equity

7.7%

2024

Low DE ratio
and net cash
position

5.0%

Cash* RM 26.0M
Debt: RM 2.4M

Equity: RM 47.3M

*cash and cash equivalents

2025



)- Positive operating cashflow

Operating CF (RW’

Ddldion)
FYE

2023

2024

9.2

2025

Cash
generativ
e
business

80%
repeated
customer
S



)- 1H FY2026 results

Announced on 5 August 2026

In RM milli

A : 1H FY2026 1H FY2025
(except for per share items)

Revenue 18.19 12.95 40.5%
Profit before income tax 5.15 4.06 26.8%
Profit before income tax margin 28.3% 31.4%

Net profit 3.43 2.77 23.9%
Net profit margin 18.9% 21.4%

Basic & diluted earnings per share 596 917 4.1%

(Cents)

Higher
revenue from
certification
business in
China

12.6%
annualised
ROE



)- 1H FY2026 Performance

"Our performance in the first half of 2026 reflects the
resilience and adaptability of LMS Compliance. The steady
revenue growth and a sustained profit margin despite
challenging market conditions underscore the strength of our
diversified service offerings. The Group will continue to pursue
business growth by expanding its regional footprint,
enhancing its service offerings and strengthening customer
relationships across its key markets."

Dr. Louis Ooi, CEO
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Regulation-Led Growth: Building a Regional ESG
Assurance Platform

y

Regional
‘ Trust and
Comprehensi Compliance
ve ESG Ecosystem
Traditional Platform
Lab Testing

Company



)- Positioned for the Next Phase of Growth

Growth Catalysts

v Increasing regulatory requirements

v Rising emphasis on quality, safety and compliance

v Sustainability and ESG reporting requirements

v Growing demand for independent verification and assurance
v EXxpansion into new high-growth sectors

v Digitalisation and Al-enabled compliance solutions



Digitalisation using SaaS plaforms

Digitalisation and Digital
Transformation

Focuses on accuracy, agility,
simplicity, security and sustainability.

Gzenz

Cihorz




Expanding to New Markets and High-Growth Sectors

Regional Expansion

Increasing our TIC + Assurance
services across the APAC
region

Malaysia

EV and goods
inspection

Slope
monitoring and
prevention

China

Novel food
testing and
certification

ESG
verification via

partnarchin
Pul |91 R A“ 2 B~ | llp

Singapore

ESG
measurement,
verification,
reporting




Geographic Expansion:
Unlocking the Chinese Market

|5 :
Malaysia
(The Stable Core)

RM12.56m Revenue
(Stable y-o0-y)

Foundation of testing and
assessment operations.

China
(The Breakout Growth Vector)

Revenue explosion from
RMO0.15m (TH25) to
RM5.44m (1H26)

Driven by ACC Shanghai
integration and new ESG
mandates.

The geographic shift reduces single-market dependency while capturing high-margin
compliance demand in Asia's largest manufacturing hub.

£ NotebookLM




Strategic Catalyst. The Shanghai-Shenzhen-Singapore
ESG Platform

I_ Why it Matters _I

LMS ACC Shanghai

Singapore/Malaysia (75% owned)
Capturing industrial
Penéﬂ;ﬁﬁ;"‘éﬂénw clients needing to
Testing Tech. navigate strict

global frameworks
(CBAM, CORSIA,
EU Battery Reg).

International Network
& Established ESG
Validation
Capabilities

Shenzhen GDR
Carbon Asset Co.

Al Technologies &
Deep Carbon Asset
Management Expertise

i

Cross-Border ESG
Assurance &
Decarbonization
Solutions

£ NotebookLM




Extending Carbon Moat

o r Capability Expansion _P o

Existing Capability New May 2026 Capability

I

Entity-Level Verification Product-Level Verification
(ISO 14064-1:2018) (ISO 14067:2018)

Validation and Verification Body (VVB) for Accredited by Singapore Accreditation Council
organizational greenhouse gas inventories. (SAC) for Carbon Footprint of Products.




Strategic M&As

Continue to explore strategic M&As where opportunities arise

(5 Prismatic

ﬁ Anchor
% Tech:

Acquired 30% equity interest in Prismatic Technologies Sdn
Bhd for cash consideration of RM541,800 in May 2024.
Successfully completed Proof of Concept in advanced Slope
Monitoring and Prevention technology in 2025

Completed the acquisition of a 75% stake in Anchor
Technology Holdings Co., Limited in July 2025 for appx. RM
19.3M.

Strategic entry into China's food certification market
Expanded our capabilities in the fast-growing novel food
sector, encompassing certification, registration, and R&D for
new products, and consulting on quality, safety, and
regulatory compliance.
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) Share price performance since IPO

* |IPO Mkt Cap: S$22.73m | IPO price: S$0.26 | IPO size: S$$3.64m | IPO Date: 1 Dec 2022
$0.43 @ +126.32% (+0.2400) 5Y
17 Aug Market Cap more than doubled
to S$59m (at 14 J ul 26) since
PO.

0.40

0.30

0.20

2023 2024 2025 2026



Cumulative return (%)

Cumulative Return Comparison: LMS Compliance Ltd vs STI Index

From 1 Dec 2022 to 17 Aug 2026

140 -
—&— LMS Compliance Ltd 129.3%
e B ongd L LMS Compliance Ltd:
108.0%
0
il +129.3%
80 - 75.2%
STl Index:
60 | 0
+75.2%
40 A
20 - Outperformance:
0 0.0% + 5401
— :
0.0% 1.6% percentage points

1 Dec 2022 End-2023 End-2024 End-2025 17 Aug 2026

Price return comparison. LMS is adjusted for two 1-for-5 bonus issues. Dividends are excluded for comparability with the STl price index.
Starting values: LMS S$0.27 and STl 3,292.73 on 1 Dec 2022. Ending values: LMS S$0.43 and STI 5,768.46 on 17 Aug 2026.



). Shareholder key data

Shareholding
(as of
25/6/26)
Others Founders

22.2' 77.8%

3-yr Average Dividend Payout ~ 71%
Dividend Yield =2.33%

Total Shareholder Retum =33.1% (FY25) |
34.9% (FY24) *

Average Daily Trading Volume ~ 23k shares

ADTV % of Free Float ~ 0.08%

(similar to liquidity threshold for iEdge Singapore Next 50 index
component stocks)

*includes cash dividends and one-for-five bonus issues in both years.
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Rating: BUY

(Initiation Coverage)

Current Price (SGD) | 0.35 (29 Jan)

Target Price (SGD) 0.44
Potential Upside 26%
(Downside)

Issuer: USMART

Report iniiation date:
30 ) an 2026

USMART Research Institute
30 January 2026

LMS Compliance Ltd
(LMS.SI/LMS SP)
Executive Summary

From Laboratory Testing to ESG Assurance
Platform: Regulation-Led Growth Drives Re-rating

LMS Compliance Ltd is a Singapore-listed Testing,
Inspection, and Assurance (TICA) provider

Basic Information / Market Data

Industry Specialty Business
Services

| Totat shares 137.25M/

Outstanding/ Market | SGD 48.04M

cap

52-week Range (SGD) | 0.345-0.415

Controlling Louis May Pte. Ltd.

Shareholder

Company Profile

LMS Compliance Ltd. provides analytical
testing services. The Company offers
laboratory testing and certification services
for food, feed, fertilizer, pharmaceutical, and
medical devices. LMS Compliance serves
customers in Asia.

Company Website

mscompliance

Financial Summary

(RM million)
Wetric [2023A | 2024A | 20256
Revenue 209 | 254 | 2930
EBITDA 051 | o1a | 07
1.4
EPS(RMcents) | 522 | 4.96 | 550
2| 26

Analyst: Eng Thiam Choon
Email: research@usmart.sg

with core operations in Malaysia and an expanding
footprint across Singapore and China. The Group
combines ISO-accredited laboratory testing with
certification, ESG assurance and proprietary digital
compliance platforms, positioning itself along the region’s
tightening regulatory and sustainability agenda.

FY2024 marked an inflection in growth, with revenue rising
21.4% YoY to RM25.38m, supported by resilient testing
demand and early ESG traction. Margins normalized
during the year—EBITDA margin eased to 36.0%—
reflecting expansion costs and talent investment rather
than demand weakness. Importantly, cash generation
remained strong (RM6.4m operating cash flow), and
1HFY2025 results indicate post-investment stabilization.

The balance sheet remains a key differentiator. LMS enters
its next phase with a net cash position of RM9.8m,
providing flexibility to fund growth without dilution. The
July 2025 completion of the 75% acquisition of Anchor
Technology establishes entry into China's food
certification market, while phased ESG and climate
disclosure mandates in Malaysia and Singapore

lift demand for assurance, carbon
and compliance workflows.

Despite superior margins and net cash, LMS is still largely
valued as a traditional laboratory testing business. At ~29x
trailing P/E, the market underappreciates the earnings
optionality from certification, ESG assurance and digital
platforms. Successful integration and margin recovery
could support valuation re-rating.

Investment View: Buy. Upside is driven by regulation-led
growth and earnings normalization, with downsides
supported by recurring compliance demand, strong cash
generation and balance sheet strength.

)- Research coverage

Report update:
17 J uly 2026

& USMART |85

LMS Compliance Ltd.

(SGX: LMS / LMSC.SI / LMS SP Equity)

USMART Research Institute
17 July 2026

Downgrade to OUTPERFORM

ACC broadens the earnings base; FY2025 beat lifts TP,

caps upside.

Target Price (SGD) 0.495
Current Price (SGD) 0.425
Potential Price Retur “165%
Previous TP(SGD) 041

Previous TP Date  30Jan 2026

As at 15 July 2026

RHT§

Capital

Issuer: RHT Capital

Report initiation date:;
4 May 2026

Company - Equity Research
Initiation of Coverage
4 May 2026

Report update:
6 August 2026

RHT}

Capital

Company | Equity Research
Results Update
6 August 2026

KeyCall Info & Statistics
; Industry Spacialty Business Services
We FY2025 revenue 58 0.265-0.450
3M Avg. Turnover, S§. 41,103
Free Float 19.4m (14.13%)

initation t0 580,425, The revised TP implies 16.5% upside, below the

house BUY threshold. FY2025 validated the operating thesis:

Markot Cap, $$m

However, ACC

‘operating growth to sharenolder earnings.

‘Thesis Update & Watchpoints

Ls

11Jul2025.
decined to 76.0% from 93.6%, reducing business concentration
without weakening the core operating franchise.

15m
although 25% s attributable to NCI and RMO.437m of acauisition-
related amortisation reduced reported earnings. FYZ026 wil be the

‘above its RM11.14m FY2025 pro-forma revenue base, etain its ¢.17%

eer
Nel

customer retention, laboratory utilisation, ESG-assurance
monetisation, MISB regulatory approvals and commercial launch,

the narrow discount to global TIC peers.

Results & Forecast Revision Snapshot
FY20250  Variance

et +140%
n “65%
489 1%
1.00 NA

A FY2sA Fv2eE  FYZ7E
Rovenue 3364 4108 4400
EBiTDA N7 s 1862
Adjusted PATMI 672 83 o0
EPS, RMcents 2

‘Share Price Performance
12M, Rebased 10 100

E b

g

Source: Bloomoegdoa ssraciedon

Analyst: Eng Thiam Choon
Emait: research@usmart.sg.

FY2026E  Rovision Verdict

408
1458
se2
1.00

Operating boa; full-year ACC lfts base
Above range; margin remains disciplined
NGl and amortisation dilute flow-through

Supported by cash generation

Equity Research Report

Target Price: $$0.44—

Page 10113

$$0.495 +

5%

LMS COMPLIANCE | SGX:LMS
ucrative Asset Protection — S$100mil Mkt Cap

LMS Compliance (LMS) is a significant asset
protection provider in Malaysia that is expected to
double its revenues (FY27F RMS$63mil vs FY25
RM$33.6mil) and triple its PAT over next 2years.
Driven by recent acquisitions and forays into new
industry niches; Novel Food certification (18% FY26F
Net Profit), Data Center water testing (15%), EV
inspection (8%) & associate Prismatic (8%).

Next S$100mil market cap stock. Our intrinsic
valuation of $$0.68 is premised on LMS’ long-tail
annuity/ Saa$S like B2B & B2G business model. Much
like an IT SaaS company, LMS exceeds the Rule of
40 [55.4% FY25 to 112% FY26F] as it pursues
revenue growth without sacrificing its margins. Its
ability to scale revenue towards RM$100mil without
debt underlies its asset-light strategy and ability to
leverage on existing lab capacities.

LMS business model continues to post significant
cashflow with est. FCF yield above 14% next 2
years. Its cash backed BS / gearing capacity allows
appetite for value-accretive acquisitions. Despite
LMS’ above average EPS growth forecasts of
86.7% (FY26F-27F vs FY26F 9.6% comps & 10%
STI growth) it currently trades at significant
FY26F PE & PEG discount to global TIC peers
(50-94%) and STI index (22-93%). LMS Intrinsic
Value estimate of 68cts implies 16.8x (from 9.1)
FY26F PE & 0.10x (vs 0.06x) PEG.

Rising macro risks due to Iran conflict is
beneficial for Asset protection services; Rising
petrol prices driving demand for EVs, shortage of
global fertilizers & spillover demand for alternative
proteins, higher input F&B costs & search for
cheaper substitutes will drive tighter regulatory
oversight, Initiate BUY with target price of $$0.68
or potential +84% upside

George KOH
george koh@rhtgoc.com
Research Director
Paul SCHYMYCK
Paul.schymyck@rhtgoc.com
Research Director
Mkt cap: $50.8 mil [$0.37 3May26]
Intrinsic Value: $0.68
10 day adtv: 0.08m
Singapore
Industrials, Commercial & Professional Services
[2020]
Testing, Inspection and Certification services
RHTC Forecast 1224  12/25 12/26F 12/2TF

RMS$ mi
Revenue 2538 3364 5845 6292
EBIT 774 9.54 2578 2469
Net Income 521 648 1706 1832
EPS (S$ cts) 125 1.52 405 435
PIE (x) 205 243 9.1 85
PEG (x) 0.06 1.15
Rule 40 (%) 358 554 1120 426
ROAE (%) 161 166 349 281
Div Yield (%) 227 270 294 352
FCF yield (%) 289 492 143 141
Gearing% 25 15 20 29
(DITA)
Intrinsic Value $$0.68
% upside 84

PE PEG EV/
Industry Valuation 2026F 26F(x) BETA™ EBITDA
LMs 91 006 ha 068
STl 155 155 10 5515

(ex-Fl)

Global TIC
5GS 17 24 059 114
Bureau Veritas 176 16 0.75 96
Intertek Gp 159 21 081 90
Avg ex LMS 18.4 19 10.0
LMS disc/ 50.2% 94.2% 93%

Source: 1: RHTC est YTD calculated beta to ST, 2 BBG, 3. Note that
Fig 3-1 & Fig 5-10 PEG of 0.11x ar based on Average growth of LMS
FY26F (+166%) & FY27F (+7.4%) EPS growth,

LMS COMPLIANCE | SGX: LMS

1H26 In-line, Execution on Track

LMS Compliance (LMS) saw record revenue growth of RM$18.19 mil, +40.5% yoy,
in 1H FY26, significantly outpacing the 32.5% growth in FY25 and translating into a
solid +23.9% yoy increase in Net Attributable Profit to RM$3.43 mil. This was in line
with RHTC’s investment thesis for LMS of a doubling in revenues in the next couple
of years driven by recent acquisitions and forays into new business streams

The robust top-line growth was largely driven by stronger contributions from
certification and consultancy services of RM$5.44 mil, a phenomenal 1,833.7%
Yoy, supported by the integration of recently acquired business units (such as 75%-
owned Anchor Technology). ACC has captured substantial market share in Chinese
Novel Food (NF) exports into the USA. RHTC estimates the implied recurring
revenue contribution circa RM$16.8 mil. 1H FY26 results show LMS is executing
this strategic pivot and is well on track to capture this revenue upside.

While traditional core laboratory testing and assessment saw slight moderation of
RMS$0.30 mil, -2.5% yoy, the surge in high-value certification services and
ESG/decarbonisation solutions more than offset the decline and means LMS has
now grown a substantial second business pillar since FY25. Profitability expanded
by a very solid 23.9% to RM$3.43 mil, though net margins faced slight compression
but were still a very healthy 18.9%. They should rebound to the mid-20% as LMS
scales up the high-value certification side of the business.

After digesting the FY26 results, we are confident that RHTC's investment thesis for
LMS of a doubling in revenue driven by LVIS's high-value testing and certification
and ESG/tech expansion in Asia, particularly China. Our intrinsic valuation of $0.68
still stands (60% upside from 6 August’s share price of $0.425 which is already up
a market beating 14% since our initiation report on LMS on 4 May 2026).

BUY

Current Price:  $ 0.425
Target Price:  $ 0.680
Upside: +60.0%

George KOH | Research
Director

George koh@rhtgoc.com

Paul SCHYMYCK | Head
of Research

Paul.schymyck@rhtdoc.com

Mkt Cap: $$58.3 mil
[5$0.425 6-Aug-26]
Intrinsic Value: $$0.68
10 day ADTV: 0.08 mil
singapore

Industrials, Commercial &
Professional Services [2020]

[RHTC Forecast RMS mi 1224 1225 12/26F 12/27F [susiy vatvason "2 M: i
Revenue 25.38 3364 58.45 6292 s 03 om b os
= 74 954 2578 269 T o i
Net income 521 648 1706 1832 .
EPS (S cts) 125 152 405 435

PE (1) 2950 2430 910 g0 “T

PEG (1) 006 115 oS 2o 2 om ome
Rule 40 (%) 3580 5540 11200 4260  Buesvertas | 1o 1o an s
ROAE (%) 16.10 1660 490 2810 monercs s 2 om o
Div Yield (%) 221 270 294 35 Ao ns 1 10
FCF yieid (%) 289 492 1430 14140 LM discr 3%

Gearing® (DITA) 250 150 200 290 Source: - RHTC sst Y70 cal

Tntrinsic Value S0058 BBG, 3. Note that Fig 3-1 & Flg 5-10 PE

% upside 2%

Important disclosures: see Appendix - Disclaimer

Target Price: $$0.68

(maintained)

8%

based on Average growth of LMS FY26F (+166%) &
FY27F (+7.4%) EPS growth
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) Key Highlights

* Defensive, high-moat business model
0 * built on regulatory accreditations, technical expertise, recurring compliance demand
and long-standing customer relationships—capabilites that take time, credibility
and investment for new entrants to replicate.
* benefits from increasingly stringent regulations and growing corporate focus on
quality, safety and environmental performance

* Proven operating track record with high earning visibility
« 20+years TIC expertise with 1,100+ accredited tests, 3000+ active clients
* 80%-+recurring revenue from repeat customers (no revenue concentration risk)

* FY25 revenue +32.5%, 1HFY 26 revenue +40.5%,
* FY2025 PAT +15.4%, 1HFY 26 PAT +23.9%
* recurring operating cashflow, low debt, with M&As supplementing organic growth

* High growth, cash generative business



- Shapmg a suséﬂﬁabl@futwe
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